FANNIE MAE HOMEREADY PROGRAM

Expand Your Borrower Pool with Flexible Income Solutions

WHO THIS HELPS
Low-to-moderate income borrowers
Multi-generational households
Buyers with non-traditional income

WHY BROKERS LOVE IT
» Close more deals with flexible qualifying
« Compete beyond rate with creative structuring
e Turn “declines” into approvals

KEY PROGRAM HIGHLIGHTS
o Aslow as 3% down
» Reduced Ml coverage (lower monthly payments)
« Flexible income sources allowed
« Boarder & non-occupant income eligible

GUIDELINES AT A GLANCE

e 620 minimum FICO
e Income < 80% AMI
« Homeownership education required
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PERFECT SCENARIO

First-time buyers living with family who need additional
income to qualify

Additional Scenario:
Multi-Generational Income Saves the Deal

Borrower Profile

First-time buyer

Income: $52K annually

Living with parents

Limited qualifying income on their own

Challenge
DTI too high — Loan initially declined

Solution (HomeReady)
Added boarder income from family member
Used flexible income sources
3% down payment

Outcome
Approved with strong DTI
Lower Ml reduced monthly payment
Borrower qualified for a home they otherwise
couldn’t afford
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