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VA RENOVATION

WHAT IS A VA RENOVATION?

The VA Renovation Program is a single-close loan that
enables borrowers to purchase a home that needs repairs or
refinance their existing home and including the necessary
funds for renovation in the loan balance.

Purchase and Cash Out 1 ONLY
(Not permitted for Cash Out 2).

Repairs Improvements must be VA Renovation mortgage may

permanently affixed to real
property.

not be used for complete tear-
down and reconstruction of the
dwelling.

*No Additional Cash Out above
repairs costs.
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Making Lives Be

WHY USE A VA RENOVATION?

Aging Build Influx of

Aged Housing (defe?rgﬂjntti?a':ce) equity foreclosures
Familv has Accessibility
y Cosmetic for the Make a home
outgrown . .
improvements disabled your own
......... starter home
......... veterans
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Making Lives Better

BENEFITS OF THE VA RENOVATION ...

 No Down Payment Required: Qualified veterans can finance 100% of the home’s
purchase and renovation costs.

* No Private Mortgage Insurance: Borrowers are not required to pay PMI, which can
result in significant savings.

* Improves Home Value: Renovations can increase the home’s value, potentially
providing more equity.

 Government-Backed Security: The loan is backed by the Department of Veterans
Affair, providing additional security to lenders and borrowers.

 Meets Minimum Property Requirements: The loan can be used to bring a property
up to the VA’s Minimum Property Requirements (MPRs), ensuring the home is safe,
sanitary, and structurally sound.
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Making Lives Better

ELIGIBLE BORROWERS

e Standard VA guidelines, http://www.benefits.va.gov/warms/pam26 _7.asp

* MIN Fico score of 600, Purchase

 MIN Fico score of 600, Cash Out for LTV 90% or below.

* MIN Fico score of 600, required for LTV for 100%. *IMPORTANT, Cash out is only to
be used for the repairs.

* Seasoning and VA Net Tangible Benefit must be met on Cash Out Transactions
DTl and LTV - follow standard VA guideline
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Making Lives Better

ELIGIBLE PROPERTY TYPES SRR

e 1 unit owner-occupied primary residence

* PUDs

* VA-approved condos

 Manufactured Homes (Single, Double, Multi-Wide)
 Modular Homes
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Making Lives Better

Certificate Of Eligibility SEEESS

Certificate of Eligibility (COE) can be accessed at https://lgy.va.gov/lgyhub/
COE includes:

V A perartment of Veterans aftairs CERTIFICATE OF ELIGIBILITY
* Vet m
eteran name REFERENCE NUMBER 88888888 FOR LOAN GUARANTY BENEFITS
PS NAME OF VETERAN JOHN DOE SERVICE NUMBER
o B h f SOCIAL SECURITY NUMBER XXX-XX-9999
rancn or service
ENTITLEMENT CODE 05 BRANCH OF SERVICE Army FUNDING FEE EXEMPT

* Entitlement amount
* Funding fee status
* Existing VA loans

Prior Loans charged to entitlement
VA Loan Number State | Loan Amount Date of Loan Entittement Charged |Status

THIS VETERAN'S BASIC ENTITLEMENT IS $36,000*

. TOTALENTITLEMENT CHARGED TO PREVIOUS VA LOANS IS $0*
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Full Entitlement SEEEEE

Certificate of Eligibility (COE) can be accessed at https://lgy.va.gov/lgyhub/

V A Department of Veterans Affairs CERTIFICATE OF ELIGIBILITY

REFERENCE NUMBER - FOR LOAN GUARANTY BENEFITS

* $36,000 basic entitlement il e o DT v
® VA guara ntees 25% Of the Ioan ENTIMEMENTOOCE 06 ERANCHOF SERVICE Navy FLNONG FEE EXEMPT

Fncd Loans charged 1o entitiement

o N o) IO an I i m it re Stricti ons VA Loan Number | Siaie|_{oan Amount | (e of Loan | Fniement Charped [Sas

THIS VETERAN'S BASIC ENTITLEMENT IS $36.000°
TOTAL ENTITLEMENT CHARGED TO PREVIOUS VA LOANS IS 507

Thae wwincan o whyide for T beowdils of Chugpter 37 Tilw 38, U S Code, sulgwct 30 sy comiiord y) cied below . Bamc welifvonmst
b vadarans adwn euvs el teseruie b et s inen hanefile o O OO0 Adtnsl anitlement & susitabie for messt Iname -
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Used Entitlement

Certificate of Eligibility (COE) can be accessed at https://lgy.va.gov/lgyhub/

When the borrower has used their entitlement

The COE will show the loan details as well

As the that has been

used

NOTE: When you have used entitlement, you
May still qualify for a VA loan. The underwriter
Will complete a worksheet to determine what
Entitlement is left over that we can apply to the
New loan
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CERTIFICATE OF ELIGIBILITY

V A Department of Veterans Affairs

REFERENCE NUMBER 20245850 FOR LOAN GUARANTY BENEFITS
MAME OF VETERAN _ SERVICE NUMBER
SOCIAL SECURITY NUMBER HK—XI.

ENTITLEMENT

CODE 05 BRANCH OF SERVICE Navy FUNDING FEE Exempt - SC with Monthly Award

Prior Loans charged to entitiement

VA Loan Number | State | Loan Amount_|_Dale of Loan_| Eniilement Charged |Slalus
17-17-6-1531813 | FL $156,031 031312012 $43.435 Active

THIS VETERAN'S BASIC ENTITLEMENT IS $0*
TOTAL ENTITLEMENT CHARGED TO PREVIOUS VA LOANS IS $43,435*

The Veteran is eligible for the home loan benefits of Chapter 37, Title 38, U.S. Code, subject to any condition(s) cited below. Basic
entitlement available to a Veteran is $36,000. Entittement previously used may be restored when the property is sold, or the loan is
paid-in-full. For loans above 5144000, the maximum amount of entittement available to a Veteran with full entitiement is 25 percent
of the loan amount. For Yeterans who have previously used entiterment and such entitiement has not been restored, the maximum
amount of entitlement available to the Veteran, is 25 percent of the Freddie Mac conforming loan limit (CLL) reduced by the amount
of entilement previously used (not restored) by the Veteran. CLL loan limits are adjusted annually, and the current limits are
available at www homeloans.va.gov.
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Guaranty Calculator

To determine if your loan meets the Guaranty Percentage Calculator
m i n i m u m 2 5 % G u a ra nty’ yo u Ca n go to This calculator is for estimation purposes only. For more accurate and detailed information, pleas

htt S://I .Va. OV/I hub/ uarant _Calculator refer to the veteran's COE record.

State @ Virginia

Here is an example of Used Entitlement
where the borrower still qualifies for
another loan

County @ Fairfax

County Loan Limit:  $1,149,825.00

Previous Entitlement Charged © 43435

Fnor Loans charnged 1o anlitledment
Wit L asam Murmnber Skate | L oam Armeoaeni Chate of Loan || EnStlement Charged | Siatus : oan Amount ©@ 855000
17-A7-6-1531813 FL | 51 56,031 0313120192 ' $43 435 Active
.__\-r‘-:|
Guaranty Amount:  §213,750.00
Guaranty Percent:  25%
THIS VETERAN'S BASIC ENTITLEMENT IS $0* /

- TOTAL ENTITLEMENT CHARGED TO PREVIOUS VA LOANS IS5 $43,435%
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aaaaa g Lives Better

VA RENOVATION SR

 No minimum rehab costs

 Max rehab costs: Bid of $50,000

* There can only be one contractor. (Must be
arm'’s length)

 |dentity or conflict of interest not permitted
between anyone within the transaction.

e Up to 3 Draws (each draw will require 1
inspection before release of the draw. A final
Inspection is required after all work is
completed)

* 10%-15% Contingency is required

 Work MUST be completed within 4 months

£y NMLS #1101220




VA RENOVATION

CONTRACTORS L

CONTRACTORS DO NEED TO BE APPROVED BY MLB
Underwriter will review to make sure that individual contractor’s information and documentation is acceptable

All contractors must provide the following for approval:
1.Proof of business license and valid driver's license
2.Contractor profile to include:

a. Three business references completing similar jobs

b. Insurance, phone # and policy #
3.General liability Insurance and workman’s comp
a. Signed/dated detailed bid itemizing the specific cost

(material and labor) of each individual repair
b. Completed Federal W-9
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Making Lives Better

ACCEPTABLE CONTRACTOR BID SESEEES

Reguired Document:
Standard 203(k) and Limited 203(k)

-Bid Required from each contractor

Contractor Bid ABC Contractor

Contractor Bid must include: — —

e Borrower Name/s
* Property Address —_— m

Detailed itemizotion reguired for lobor and moternial

* Contractor Name/Address — e

I Borrower noame and property oddress required I ... 3

| Perreitteng ] Rooing pebrmit FI50 90 F158.00 30200 |

[ ] [ ] [ ] ANl oifver peeornittiesg o8 sreobodeed o s beooen brsscios perecireg p o]

* |temization of the cost of labor/materials T T e— TN EE o e
Clay ooty poarr 385 0D 385 00

Shallor weell o 1hip 3225000 | 51,223 .10 51 480 10
325000 | 51 60310 51 853 10

* Details for each repair item e Drselmame s

Elecitrscasl Maske all repaas. irvslall lphing  snd hookup fistures
ool Pump. Ster. re-plamb. scid wash snd rvstal rew st pamp 51000 00 35000 0 5 1_500.00
Hool Bepar Feplace mezswsg shingles af front FOS-D OO b Sfacelr n] S0 U0 )
(] Tota I COSt F ancis Repsir T T 3450 OO 235 0O 48= 00
Replace damipa-d fatcs 5350 D0 550 ¥ S-400 D0
Dwyw all Repair | Foyer - wall repair 125 00 % 100,00 3225 00
Fromt cosmed office @2 - caeding rep.ser 3125 00D 3 1 0000 2225 D0

312500 3 10D O F225.00

* Signatures for borrower(s) and contractor e sl

B Fear o« casderng @nsd] wes 1 rapemar

Billn gt Blasdrocer - sl reps 128 DD 3 108D, 0D IS DD
Bl sier batherossrm - wall resair 3125 D0 510000 5225 00
Bedroom I - wesill repaar F12% 00 100 0D 3325 00
WD Repaar Dincwr tremn on resr of o fascio on R o heowree  tren st I Tac: | 51 _A00 00 £8 50 DD 52 080 D0
ool sheathing 000 |
Dhirid R e liai Rl pliss arvdl Falsll Aewr Bardwais for sl d-.iﬂﬁq-i-ﬂ el o 3.1 ak- | ) 3850 OO -4 50 D=0 51 300 00
Rbove L . 3150 00 3450 DD FE00 00
Stardard Thes fgure 2 wsed for e I Tt all -H;]? AEA T
Work Wete-Uip Figures BMUST I Ein®
u' D epresents botal
Tedmmrs s Condrisoans Labecer @rwd ol iml
o
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APPRAISAL

Order the VA appraisal at https://lgy.va.gov/lgyhub/

Once the appraisal is ordered, the VA LIN (VA case #) will be available.

Appraisal must be ordered with a copy of the BID and must be ordered

subject to repairs and alterations.

VA appraiser will “HOLD" the appraisal order until the BID has been
provided.

BID must provide a detailed estimate/bid itemizing all of their repairs

that are to be completed, with costs broken down to material and labor,

and whether permits are going to be required.
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MLBWHPLESALE

Making Lives Better

ELIGIBLE REPAIRS

= S #1101220

VA RENOVATION

Connecting to public water and sewerage systems

Repairing/replacing plumbing, heating, AC and electrical systems

Making changes for improved functions and modernization

Eliminating obsolescence

Repairing or installing new roofing, provided the structural integrity of the
dwelling will not be impacted by the work being performed

Siding, gutters, and downspouts

Making energy conservation improvements

Creating accessibility for persons with disabilities

Installing or repairing fences, walkways, and driveways

Installing a new refrigerator, cooktop, oven, dishwasher, built-in microwave oven
and washer/dryer

Repairing or removing an in-ground swimming pool

Installing smoke detectors

Installing, replacing, or repairing exteriors decks, patios, and porches
Lead-based paint abatement

Well or Septic repair (septic tank replacement inelligible)

Mold Remediation

Note: VA requires any alterations and repairs to be ordinarily found on similar
properties of comparable value in the community.



MLBWH™LESALE VA RENOVATION

Making Lives Better

INELIGIBLE REPAIRS

* QOil Tanks (repair, removal, remediation)

* Any repair/installation private waste management system
(Lagoon, Cesspools, Pits, etc.) Major repairs or installation of
septic systems

* VA Energy Efficient Mortgage

e Purchasing an existing structure on another site and moving it to
a new foundation

* Any repair that will take more than 4 months to complete

* Any repair that prevents the borrower from occupying the
property for more than 15 days during the renovation period

* Any repair that is done as Self Help

Home must be habitable at the time of application

= S #1101220




VA RENOVATION

ACQUISITION COSTVERSUSVALVE = e

(PURCHASE) iy

Purchases: Loans for alteration and repair in conjunction with a purchase must use the lesser of
the acquisition cost + Bid/repairs + repair costs™
OR
The as-completed (after-Improved) value determined by the VA fee panel appraiser.

*Repair Costs include contingency reserve (if any, up to 15 percent of the repair cost), inspection fees,
title update fees, and permits.
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MLBWHPLESALE VA RENOVATION

Making Lives Better

ACQUISITION COSTVERSUSVALVE ...

(PURCHASE EXAMPLES) e

Example 1: Contract sales price $100,000, alterations and repairs $75,000, contingency reserve of
$7,500, inspection $250, permit $250, for a total acquisition cost of $183,000. Notice of Value
(NOV) is $180,000. The lesser amount of $180,000 is to be used as the acquisition cost and the

borrower must bring $3,000 to closing. This is not considered down payment as it is greater than
the value.

Example 2: Contract sales price is $100,000 alterations and repairs are $75,000, contingency
reserve of $7,500, inspection $250, permit $250, for a total acquisition cost of $183,000. Notice of
Value (NOV) is $190,000. The lesser amount of $183,000 is to be used as the acquisition cost.
Therefore, the entire acquisition cost of $183,000, plus the funding fee may be financed.
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VA RENOVATION

OVERVIEW OF MLPB’S
SPECIFICATIONS & OVERLAYS

* Not permitted in NY

* No fico loans are not permitted

* VA Renovation Refinance is not available in TX

 SFR only

* Fixed rate ONLY

* Joint loans not permitted.

* Luxury/Recreational repairs not permitted. Any
structural repairs, an engineer’s report, or
architectural specs are not eligible

 No minimum rehab costs. Max rehab costs $50,000

* Loans cannot close in a trust

 Home must be habitable at the time of application

£y NMLS #1101220
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Making Lives Better

CLOSING/POST CLOSING

MLB will not disburse any funds prior to work being in place. Subsequent draw amounts will be based on

inspections & percentage of completion.

Each authorized draw will include a 10% holdback (Total of holdbacks released with final disbursement)

When work is completed:

* Borrower notifies MLB

 MLB will order the final inspection from the original appraiser or AMC, if not available
 Upon receipt of inspection and forms, a final disbursement will be made to the contractor
 All draws are released through ACH transfer

 Any unused funds in escrow are applied as a principal reduction
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MLBWHPLESALE - VA RENOVATION

RESOURCES

Reach out to Client Services for assistance
Call or Text: 973-564-0866

View MLB’s programs here

Videos and Presentations here
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MLBWHLESALE

Vlaking Lives Better °© o o o

www.MLBWholesale.com :¢
MORE
' INFO@ - Call or Text:

(973) 564-0866

C e e O Tube) ﬂ @mlbwholesale

LI 841 Mountain Ave, Suite 400, Springfield, NJ 07081
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