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WHY USE THE HE
FHA 203(H) PROGRAM [k

The Section 203(h) Mortgage Insurance for
Disaster Victims program allows FHA to
Insure Mortgages made by qualified
Mortgagees to victims of a Presidentially-
Declared Major Disaster Area (PDMDA) who
have lost their housing, or whose housing
was damaged and are in the process of
rebuilding or buying another house.
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203(H) ELIGIBILTY REQUIREMENTS

A few requirements needed to qualify for 203(h):

« FHA Case # must be assigned within 1 year of the date the PDMDA is declared
 The mortgaged property that was declared a PDMDA must be the borrowers principle residence
e Must have a minimum FICO score of 580 (MLB Minimum FICO score for properties in NY is 600)
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ELIGIBILITY DOCUMENTATION S
REQUIREMENTS i

The Mortgagee must document and verify that the Borrower’s previous residence was in
the disaster area, and was destroyed or damaged to such an extent that reconstruction
or replacement is necessary. Documentation attesting to the damage of the previous

house must accompany the mortgage application. If purchasing a new house, the house
need not be located in the area where the previous house was located.
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ELIGIBILITY PROPERTY SEREEEE
UNDERFHA203(H) @ oo

The Mortgagee must document and verify that the Borrower’s previous residence was in
the disaster area, and was destroyed or damaged to such an extent that reconstruction
or replacement is necessary. Documentation attesting to the damage of the previous

house must accompany the mortgage application. If purchasing a new house, the house
need not be located in the area where the previous house was located.
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RENOVATION 203(K)
IN CONJUNCTION WITH 203(H)

Damaged residences located in a PDMDA are eligible for Section 203(k) mortgage
Insurance regardless of the age of the Property. The residence only needs to have been
completed and ready for occupancy for eligibility under Section 203(k). All other Section

203(k) policy must be followed.

**Refinancing is permitted in conjunction with rehabilitation. **
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MINIMUM REQUIRED
INVESTMENT/MAX LTV

The Borrower is not required to make the Minimum Required Investment (MRI). The
maximum Loan-to-Value (LTV) ratio limit is 100 percent of the Adjusted Value. If a 203(k)
is used in conjunction with a 203(h), the 203(k) LTV applies.
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HOUSING PAYMENT HISTORY
ON PROPERTY THAT WAS
DESTROYED

The Mortgagee may disregard any late payments on a previous
obligation on a Property that was destroyed or damaged in the
disaster where the late payments were a result of the disaster
and the Borrower was not three or more months delinquent on
their Mortgage at the time of the disaster.

The Mortgagee may justify approval if the Borrower was three or

more months delinquent if extenuating circumstances are
documented by the Mortgagee.
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INCOME/CREDIT REQUIREMENTS ::::::

INCOME:

If prior employment cannot be verified because
records were destroyed by the disaster, and the
Borrower is in the same/similar field, then FHA
will accept IRS Form W-2s, Wage and Tax
Statement, and Tax Returns from the Internal
Revenue Service (IRS) to confirm prior
employment and income.

The Mortgagee may also include short-term
employment obtained following the disaster In
the calculation of Effective Income.
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CREDIT:

For Borrowers with derogatory credit, the
Mortgagee may consider the Borrower a
satisfactory credit risk if the credit report
indicates satisfactory credit prior to a disaster,
and any derogatory credit subsequent to the
date of the disaster is related to the effects of
the disaster.
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ASSET/LIABILITY REQUIREMENTS

LIABILITY :

When a Borrower is purchasing a new house, the
Mortgagee may exclude the Mortgage Payment
on the destroyed residence located in a PDMDA
from the Borrower’s liabilities. To exclude the
Mortgage Payments from the liabilities, the
Mortgagee must:

e Obtain information that the Borrower is working
with the servicing Mortgagee to appropriately
address their mortgage obligation; and

e Apply any property insurance proceeds to the
Mortgage of the damaged house.
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ASSETS:

If traditional asset documentation is not
available, the Mortgagee may use statements
downloaded from the Borrower’s financial
institution website to confirm the Borrower has
sufficient assets to close the Mortgage.
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