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FHA DTI Ratios

FHA DTI Ratios — Weekly Talking Points

DTI Ratio Overview
¢ Front-End = Housing expense / gross monthly income
¢ Back-End = Total debt / gross monthly income
e FHA considers both ratios for risk assessment

AUS-Approved Loans
e Max Ratios: 46.99 / 56.99 (front / back)
e Applies when AUS findings = "Approve/Eligible" or "Accept"

Manual Underwriting
e Needed for "Refer" findings or credit issues
e Credit>580: Max DTI140 /50
e Credit <580: Max DTI 31/43

Compensating Factors (for Manual Flexibility)
e Verified cash reserves
e Low payment shock
e Unused additional income

Key Reminders
e No overlays — FHA guidelines only
e AUS dictates DTI unless manual UW required
e Manual files with <580 scores = stricter caps
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