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Positive Rental Payment History
DID YOU KNOW:

The Underwrite can indicate that a borrower has a 12-month ON TIME Payment history in our
internal Encompass System. When indicated, Total Scorecard will evaluate the loan using a 12-
month housing history in the analysis. There are times this will trigger a Total Scorecard to
Score Approve Eligible (when previously scoring Refer, also known as Manual UW)

THINGS TO ASK:

When talking to your broker, ask the Key Questions needed to determine whether the borrower
qualifies for this FHA feature which are listed under the STANDARD Section of the guideline
(in Red)

If the borrower can meet all STANDARD items listed, then advise the broker of the REQUIRED
DOCUMENTATION that will be required to satisfy the Positive Rental Payment History (in
Blue)

CONCLUSION

If all STANDARD requirements can be met, and borrower can document the housing history in
the REQUIRED DOCUMENTATION, than the borrower qualifies for this guideline which can
offer a more favorable finding through Total Scorecard
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FHA

(L) Positive Rental Payment History (TOTAL)
(1) Definitions

Positive Rental Payment History refers to the on-time payment by a Borrower of
all rental payments in the previous 12 months. A rental payment is considered to
be on time when it is paid within the month due.

A First-Time Homebuyer refers to an individual who has not held an ownership
interest in another property in the three years prior to the case number assignment.
First-Time Homebuyer includes an individual who is divorced or legally
separated and who has had no ownership interest in a Principal Residence (other
than joint ownership interest with a spouse) during the three years prior to case
number assignment.

fy (2) Standard

A Mortgagee may submit the transaction to TOTAL Mortgage Scorecard
indicating a Positive Rental Payment History provided:
* the transaction is a purchase;
* at least one Borrower is identified as a First-Time Homebuyer;
* the Minimum Decision Credit Score (MDCS) is 620 or greater; and
* at least one Borrower has a documented history of a Positive Rental
Payment History with monthly payments of $300 or more for the previous
12 months.

@{3} Required Documentation

To verify the Borrower’s Positive Rental Payment History, the Mortgagee must
obtain a copy of the executed rental or lease agreement and one of the following:
* written verification of rent from a landlord with no Identity of Interest

with the Borrower:
12 months’ canceled rent checks:
12 months’ bank or payment service statements documenting rents paid;
or
* landlord reference from a rental management company.

Borrowers renting from a Family Member must provide a copy of the executed
rental or lease agreement and 12 months” canceled checks or bank statements to
demonstrate the Positive Rental Payment History.
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