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The Opportunity i

The Homestyle Renovation program lets your

borrower:
e Purchase or Refinance and renovate in one

loan

 Finance upgrades without separate
construction financing

e Increase home value + borrower buyer power

2 NMLS #1101220 - UPDT 7.17.25




MLBWHPLESALE Fannie Mae Homestyle

WHY USE THE HOMESTYLE?

. Aging Build Influx of
Aged Housing  population equity foreclosures

(deferred maintenance)

Family has Energy Accessiblility
outgrown efficient for the Magﬁ ravaOnme
......... starter home Improvements disabled y
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* 66, (, 85((? AH?2

A conventional renovation loan that allows borrowers to
purchase or refinance a home and finance renovation
costs into the same mortgage.

e 620 minimum FICO

e DU Approve/Eligible

e Renovations up to 75% of the as-completed value

e Available for primary residences, second homes & investment
properties

 Max of 1 General Contractor (arms length)

e No minimum rehab amount

e Rehab over $75k require a HUD consultant

e Up to 5 draw disbursements allowed

£y NMLS #1101220



MLBWHPLESALE Fannie Mae Homestyle

ELIGIBLE PROPERTIES &
LOAN LIMIT GUIDELINES

Loan Guidelines
e 1-4 Units (Primary Residence) @~ e e e e e

e 1 Unit Max (Investment & SecondHomes) . ... ...
e Minimum620FICO T

Maximum Loans
e Maximum loan amount per standard conforming loan limits.
e 1 unit: Max 97% LTV*
e Second Homes: Max 90% LTV
e 2 units & Investment: Max 85% LTV
e 3-4 units: Max 75% LTV

ik Loan To Value
CODO ENMA e Based on the “as-completed value” (after renovations are done)

INVESTMENT OR 2SS - e Renovation costs are capped at:
APPROVED
SECOND HOMES (INTERIORS ONLY) 0 75% of as-completed value

& NMLS #1101220 *can be combined with HomeReady
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Making Lives Better

HOMESTLYE ELIGIBLE REPAIRS SRR

e Roofs

e Gutters/Downspouts
e HVAC

e Plumbing

e Electrical

* Flooring

* Painting (Interior, exterior, lead-based)
e Windows

* Doors
| e —— g — e Septic/Well

- — T ML E R e = e Fencing

AR LA, ol D e B oL o

§ o b § P Ll 't -  Mod !flcatlons for accessibility
) ' i | * Appliances S
T | |~ ; = 2  Basement (remodeling/finishing)
| T L YN . :
| Ty - - - “ * Exterior Decks, Patios, Porches
RBNIT DI B 2 = e =
——— S 8 e : e Swimming Pools
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HOMESTYLE INELIGIBLE REPAIRS

The following items are NOT eligible on Homestyle: C e

e Tear Down / Rebuild of entire home e e e e

 Anything not permanently attached el
e Luxury items that don’t add value or aren’t affixed

£ NMLS #1101220
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Making Lives Better

HOMESTYLE FEES

Key Requirements:
HUD Consultant required if repairs > $75k and/or are structural

Costs to Know:

Inspection Fee: ~$375 each

Title Update: $100 per draw

Draw Management Fee: 1.5% or $500 minimum

Escrows & Reserves:

Contingency Reserve: 10%-20%
Escrow Amount: Full Project Cost

£ NMLS #1101220




CONTRACTORS L

CONTRACTORS DO NEED TO BE APPROVED BY MLB

Reno Team will review to make sure that the individual contractor’s information and documentation are acceptable

All contractors must provide the following for approval:
1. Proof of business license and valid driver's license
2. Contractor profile to include:
a. Three business references completing similar jobs
b. Insurance, phone # and policy #

3. General liability Insurance and workman’s comp

a. Signed/dated detailed bid itemizing the specific cost

(material and labor) of each individual repair
b. Completed Federal W-9

*Must be an arms-length transaction

£y NMLS #1101220
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aking Lives Better

$F(; A BH2N(> S A8> # . &t

Reguired Document:
Standard 203(k) and Limited 203(k)

-Bid Required from each contractor

Contractor Bid ABC Contractor

Contractor Bid must include: — —

e Borrower Name/s
* Property Address —_— m

Detailed itemizotion reguired for lobor and moternial

e Contractor Name/Address — — e

I Borrower noame and property oddress required I ... 3

— —_—
| Peemitting | Roofing perma 335000 | 315400 3504 00 |
[ ] [ ] [ ] ANl oifver peeornittiesg o8 sreobodeed o s beooen brsscios perecireg poalnle]
e |temization of the cost of labor/materials T LT — AR o am T
We=ll DI'HHI-' WAl P 38 _5D0 DD 33 200, 00 38 _TD0. DD
Clay ooty P 85 DD 85 0D
° ° ° Shallor weell o 1hip 2250 00 521 23 .10 51 4868 10
w purnp 1hp 2250 00 _S-I.Eil:ﬂ_l.‘lg 1. 853 10
. e al S Or eaC repalr I el I | HYVAC 35 bon Tempatar eat pormps s 3 bon Trane Rest s 23 7S DD 35 SO0 Ce0 BB 875 DD
Elecitrscasl Maske all repaas. irvslall lphing  snd hookup fistures 220000 | 31 250 00 33 750 OO0
Pool Pump. Ster. re-plamb. scid wash snd rvstal rew st pamp 51000 DD 500 DD 3 1_500.00
Hoof Hepar Hopdarcs oregsig shingbes af froet FO20 D) B0 L) 000 OO _}
o I Ota COSt F ancis Repsir T T 3450 OO 235 0O 48= 00
Flarpd s d.lm.aﬂ-l-d s 2350 00 550 De0¥ po s il e
brrnrall Hll'piﬂ' Foyper - wall repar F125 00 $ 100, DD F225.00

Fromt cosmed office @2 - caeding rep.ser 2125 00 3 10000 B225 00

312500 3 10D O F225.00

e Signatures for borrower(s) and contractor e sl

B Fear o« casderng @nsd] wes 1 rapemar

Billn gt Blasdrocer - sl reps 128 DD 3 108D, 0D IS DD
Bl sier batherossrm - wall resair 3125 D0 510000 5225 00
Bedroom I - wesill repaar F12% 00 100 0D 3325 00
WD Repaar Dincwr tremn on resr of o fascio on R o heowree  tren st I Tac: | 51 _A00 00 £8 50 DD 52 080 D0
ool sheathing 000 |
Dhirid R e liai Rl pliss arvdl Falsll Aewr Bardwais for sl d-.iﬂﬁq-i-ﬂ el o 3.1 ak- | ) 3850 OO -4 50 D=0 51 300 00
Rbove L . 3150 00 3450 DD FE00 00
Stardard Thes fgure 2 wsed for e I Tt all -H;]? AEA T
Work Wete-Uip Figures BMUST I Ein®
u' D epresents botal
Tedmmrs s Condrisoans Labecer @rwd ol iml
o
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HUD CONSULTANTS REREREES

e Paid at the time of service by the borrower or financed
into the loan amount

* |nspects property

e Determine fair market price for project cost

e Supervises rehab

e Performs draw inspections

e May request a draw of Contingency Reserve funds at
ANY TIME

e Certifies project completion

e Works with borrower to keep project moving and on

schedule

REQUIRED ON ANY REPAIRS OVER $75K AND/OR STRUCTURAL

£y NMLS #1101220
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HUD CONSULTANT COST

 The consultant’s fees are determined by the estimate cost of the repairs and can be
included in the maximum mortgage calculations
| On Multi-Unit (2-4 unit) Properties the consultant can charge an additional $50 per unit

hem "

Work » Up to $1,000 for repairs less than or equal to $50,000
V(I GRS + Up to $1,200 for repairs between $50,001 and $85,000

» Up to $1,400 for repairs between $85,001 and
$140,000

* 1% of the repair costs or $2,000, whichever is lower, for
repairs above $140,000

£y NMLS #1101220
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Making Lives Better

CLOSING/POST CLOSING

MLB will not disburse any funds prior to work being in place. Subsequent draw amounts will be based on

inspections & percentage of completion.

Each authorized draw will include a 10% holdback (Total of holdbacks released with final disbursement)

When work is completed:

e Borrower notifies MLB

 MLB will order the final inspection from the original appraiser or AMC, if not available

e Upon receipt of inspection and forms, a final disbursement will be made to the contractor
e All draws are released through ACH transfer

e Any unused funds in escrow are applied as a principal reduction

£y NMLS #1101220
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Making Lives Better

MLB WHOLESALE
RENOVATION CONCIERGE DESK

We know how time-consuming it can be to chase down contractor documents for
3 X«-AJt -« H-J« W A|JTY F[E|E 52¢#

« We handle ALL communication with the contracter
collecting licenses, insurance, W9s, and any other
required docs.

* \We take care of the vetting processice everythingis in,
checking references so you don’t have to.

£y NMLS #1101220

to make your life easier!

That means less hassle for you, faster approvals, and smoother closings!

F| - HX

25



MLBWHPLESALE Fannie Mae Homestyle

RESOURCES

Reach out to your Account Executive for more
E X/&E 52#Y° $- « AMege! - «

Videos and Presentationisere

& NMLS #1101220


https://www.mlbwholesale.com/conventional
https://www.mlbwholesale.com/videos-and-presentations
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Making Lives Better

MLBWHLESALE o

aking Lives Better c o o o

www.MLBWholesale.com

Y

L (973) 564-0866 ’

.. sl @ mlbmortgage @mlbwholesale

LI 841 Mountain Ave, Suite 400, Springfield, NJ 07081
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